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The Securities and Exchange Commission 111 Pacific Hwy, North Sydney
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Date  28/8/2007

Dear Sir or Madam, S U P P ,_

REFERENCE: 34952
Dyno Nobel Limited - Filing Pursuant to Rule 12g3-2(b) Exemption

Pursuant to Rule 12g3-2(b) of the Securities and Exchange Act 1934, please find enclosed an
announcementlodged with the Australian Stock Exchange.
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pany Secretary
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Facsimile AUSTRALIAN SECURITIES EXCHAMGE
To Company Secretary

Company DYNO NOBEL LIMITED

Fax number 0299640170

From ASX Limited - Company Announcements Office

Date 23-Aug-2007

Time 10:31:36

Subject Confirmation Of Receipt And Release Of Announcement

Number of pages 1 only

MESSAGE:

We confirm the receipt and release to the market of an announcement regarding:

Half Yearly Report

ASX Limited

ABN 98 008 624 691
20 Bridge Street
Sydney NSW 2000

PO Box H224
Australia Square
NSW 1215

Telephone 61 2 8227 0334
Www.asx.com.au

DX 10427 Stock Exchange
Sydney

i ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

Fyour ennouncement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open” status on ASX’s trading sysle:T'L This maans that
trading in your company's securities is temporarily stopped, to allow the marke! time to assess the contents of your annsuncement. "Pro-open” is spproximately

10 minutes for most announcements but can be 50 minutes (approximately) for taksover announcements.

Once "pre-open” periad is completed, full trading of the company's sectrities recommences.
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23 August 2007

Dyno Nobel Delivers Solid Earnings Growth for the Half Year

Dyno Nobel (ASX: DXL) today announced a net profit after tax resuft, including significant one-off items, of
US$43.4 million for the six months ended 30 June 2007. Revenue improved to US$669.4 million up 8.2 per
cent on the prior year.

The curment period results include after tax costs of restructure and asset impairment at the Canadian ‘North
Bay’ facility of US$3.5 million and project feasiblility of US$1.5 million. The prior year results included favourable
adjustments of US$4.4 million,

Excluding these adjustments, net profit after tax was US$48.4 million (2006: US$39.6 million), an
increase of 22.2 per cent.

_— Growth on prior year

Six month poriod ended 30™June 2007 Fro forma

Revenue $669.4 8.2% A.T%
EBITDA ¢ $103.4 17.4% 5.1%
NPAT * $48.4 22.2% 2.0%
NPAT (includes significant non-recuming items) $43.4 -1.4% -2.3%
EPS* 6.0 cents 22.4% 0.1%
EPS (includes significant non-recurring items) 5.4 conts -1.8% -1.8%
Note: The table provides the Company's statutory (AIFRS) performance and the percentage growth performancs comperned to st year, both stutory ang
pro forma (equity accounted).
* Exciudes sigréficant non-recurring items.

Dyno Nobel Chief Executive Officer, Mr Peter Richards, said the resutts highlighted the strength of Dyno Nobel's

i underlying eamings in its core markets, Australia and North America, in the face of increasing macro economic
challenges, including the deteriorating US housing market and tightening labour availability and port capacity in
Austrafia.

"The first six months of 2007 have been an extremely active time for the business, successfully completing six
acquisitions and continuing our re-entry in Asia. We have expanded Into South East Asia through a joint venture
with inltiation systems producer, TKEB (Tenaga Kimia Ensign Bickford Sdn Bhd, Malaysia} as well as winning
US$7million in new business through our recently opened office in Indonesia. Our investment tn Fabchem is
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progressing well and presents a foothold into China, the second largest explosives market in the wortd, which is
poised for significant industry consolidation in the medium term, * Mr Richards said.

“The Company’s expansion into the drill and blast sector, particularly in the high growth Canadian market through
the recent acquisition of Castonguay, represents clear execution of Dyno Nobef's strategy to provide end-to-end
service offerings in selected markets. Furthermore, the eamings accretive nature of this acquisition will benefit
second half eamings,” Mr Richards said.

Major capital projects

Dyno Nobel Moranbah

The anticipated development costs of Moranbah, the proposed ammonium nitrate manufacturing facility in
Queensland, have substantially increased due to a delay in detalied engineering, increased project management
costs, increased costs for critical trades and labour, and significant additional contingencies.

The principal project construction contract is to be an “alliance” contract which will have a risk and reward sharing
companent and Is currently under negotiation.

Until engineering design and the construction contracts are finalised it will not be practical to estimate the likely
final capital cost. However, it is now evident this will be significantly higher than the previous estimate which was
in the vicinity of A$520 miilion.

The Company is nonetheless confident the IRR of the completed project, Including pul-through, will exceed the
Company’s current cost of capital.

The project is now expected to be completed in the first half of 2009.

“We are obviously very disappointed with the increased costs for the Moranbah project We are not alone in being
caught up in the tight labour and construction market, however, we have taken actions to heip mitigate the extent
of the additional costs. The project remains a strategic priority for the Company and the economics of the
Morenbah project remain atiractive, despite these Increases, and are underpinned by long{term customer
commitments to ammonium nitrate volume,” said Mr Richards.

To date considerable progress has been made et the Moranbah plant: the ammonia tank foundation is complete,
ammonia plant foundations shead of schedule and 60 per cent complete, relocation of emmonia plant to
Moranbah 55 per cent complete and direct man hours and procurement costs ere in [ine with original project
estimates,
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Cheyenne expansion

Due to changing market conditions, the ammonium nitrate expansion project in Cheyenne, Wyoming Is being re-
examined from both a scope and schedule perspective. Subject to confirmation of external cost estimates and the
timing of customers’ expansion plans, the likely revised plan will see the ammonium nitrate solution (ANSOL) and
nitric acid plants commissioned In the second quarter 2008, and & deferre! of the ammonium nitrate prill tower
until 2010.

The revised plan would also involve expanding the ANSOL plant capacity from 150,000 to 200,000 short tonmes
per annum, while the new prill tower, when constructed, would have a capacity in the vicinity of 250,000 short
tonnes per annum. According to Mr Richards, the expanded ANSOL output would enable Dyno Nobel to leverage
strong agricultural fertilizer demand during the interim period until the prill tower is commissioned. The revised
project cost to complete the upgrade of the inltial expanded phase s estimated to be in the vicinity of US$80
miilion. The planned eamings contribution from the project remains unchanged for 2008,

Funding
Mr Richards confirmed the Company would be able to meet its current capital commitments, including completing
the Sasol Dync Nobe! joint venture acquisition, under existing funding arrangements.

“We are confident the changes made to the two major projects will maintain investment retums above the
Company’s weighted average cost of capital (WACC) and, importantly, our cument funding capacity is able to
meet the revised project estimates,” saikd Mr Richards.

Increased efficiency opportunities

Dyno Nobel announced two projects to improve the efficiency and effectiveness of operations: The first, “Project
Imagine®, will focus on extracting greater value from existing operations through strategic sourcing, supply chain
improvements, operational efficiencies and realising shared services opportunities in key business units. Mr
Richards sald management was aiso looking for opportunities to increase the utilisation of Dyno Nobel's existing
infrastructure and announced today the relocation of its emulsion facilities In Lehi, Utah to Cheyenne, Wyoming.

“This relocation will improve service to our Powder River Basin customers as well as enable the disposal of 753
acres of land in Leh! worth approximately US$40-$50 miilion (subject to the stage of development when sold).”

Dividend

The Company today also declared an interim dividend of AU2.8 cents, franked to 40 per cent which equates to 45
per cent of consolidated net profit after tax. Mr Richards noted that this Is Dyno Nobel's second dividend since
listing. “It is pleasing to note the distribution of franking credits to shareholders and we anticipate belng In &
posttion to continue to pay franked dividends moving forward.”
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Outlook

The outiock for Dyno Nobe! remains positive despite the downtum in the housing market and subdued east
coast coal sector in the United States. The robust demand from China, underpinning strong market growth in
Austrafia and Canada, together with the US Federal Govemment commitment to infrastructure (US$300 billion),
should mitigate Dyno Nobef's exposure to the US housing downtum. Furthermore, the full (half year) benefit of
recent acquisitions and efficiency initiatives, coupled with typical seasona! benefits in the US, bode well for the
second half result,

Longer term, the benefits of Project Imagine and increased ammonium nitrate manufacturing capacity from
Moaranbah and Cheyenne will strengthen core eamings and will likely be supplemented by a re-entry into
attractive regional markets, via eamings accretive acquisitions.

-ENDS-

For media enquires contact:

Sonja Kukec, Dyno Nobel 0437 766 483.

Gloria Barton, Cannings 0413 520 603 / Peter Brookes, Cannings 0407 911 389.

Background

Dyno Nobel

Dyno Nobel (ASX — DXL) is a ieading supplier of industrial explosives and biasting services to the mining, quarying,
seismic and construction industries. Dyno Nobel is the market leader in North America - the largest explosives
market In the worid - and the second largest supplier in Austraila - the third largest explasives market in the world.
Dyno Nobe) traces its roots back to Alfred Nobel, the inventor of the detonator and dynamite, and since the 1920s
has focused on the commercial development of industrial explosives.

Dyno Nobel employs more than 3,300 people and has 36 manufacturing faciliies In Australia, Canada, the US,
Mexico, Papua New Guinea and Indonesia. Dyno Nobel is currently listed in the ASX S&P 200 and is renowned for
its excellent safety performance and as a provider of innovative explosive products and services, which together
deliver groundbreaking performance for its customers.

Dyno Nobel Limited
(ABN 44 117 733 483)
Level 24, 111 Pacific Highway
North Sydney NSW 2080 Australia
Telephone: +01 200638000 Facsimile: +61 2 9968 85630
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ASX Limited
Facsimile ASTRALAN SIS ARt ABN 98 008 624 691
20 Bridige Street
To Company Secretary Swnr:ygNSW 2000
Company DYNO NOBEL LIMITED
PO Box H224
From ASX Limited - Company Announcements Office NSW 1215
Dai -Aug-
ate 23-Aug-2007 Telephone 612 9227 0334
Time 10:31:08 www.asx.com.au
Subject Confrmati Recei O E
jec onfrmation Of Receipt And Release Of Announcement DX 10427 Stock ange
Number of pages 1 only Sydney
MESSAGE:

We confirm the receipt and release to the market of an announcement regarding;

Half Year Accounts

IFASX considers an anoncement to be sensitive, trading wiil be hatted for 10 minutes.

IFyour avvouncement is classified by ASX a3 senskive, your company’s securities willbe placad into “pre-open” staturs on ASX's bading system. This means that
trading in your company’s securlies s tsmpararily stopped, to allow the market lime to assess tha contents of your amnouncement Pr-0pen” b appreximately
10 mirutes for most amauncements but can be 50 minutes (approximately) for takeover arnouncements.

Once “pre-open” perind is completed, ufl trading of the company’s securifies recommences.
PLEASE NOTE:

tn accordance with Guidance Note 14 of ASX Listing Rules, itis mandatory b elodge announcements ushyg ASX Online.
Fax is availzble for emerpency purpeses and costs A%38.50 (ncl. GST). The only fax number fo use is 1900 939 279.
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Australian Stock Exchange Level 24. 111 Pacific Highway
Company Announcements Office 111 Pacific Hwy, North Sydney
Level 4 NSW, 2060 Austratia
; Locked Bag 2113

20 B"dge Street Telephone: +61 2 996% 9000
SYDNEY NSW 2000 Facsimile: + 61 2 9968 8530

Date 23 August 2007

Dear SirfMadam,

Re: HALF YEAR RESULT - APPENDIX 4D
Please find attached Dyno Nobel Limited Half Year Results - Appendix 4D for the period ended 30 June
2007.

For and on behalf of
OYNO NOBEL LIMITED

Julianne Lyall-Anderson
Company Secretary




DYNO NOBEL LIMITED

ABN 44 117 733 463

INTERIM FINANCIAL REPORT
AND

APPENDIX 4D
HALF-YEAR ENDED 30 JUNE 2007

This report should be reed in conjunction with the most recent annusl financlel report and any public ennouncements
made by Dyno Nobel Limlted during or since the interim reporting period in eccordance with the continuous disclostre
requirements of the Corporations Act 2001.



LAINIEN] S

Results for announcement to the market

Directors' report

Auditor’s independence dectaration

Independent review report

Directors’ declaration

Condensed consolidated income statement

Condensed consolidated balance sheet

Condensed consolidated statement of changes in equity
Condensed consolidated cash flow statement

Notes to the condensed consolidated financlal statements

0w o0 ~N A W

10
11
12
14
16




RESULTS FOR ANNOUNCEMENT TO THE MARKET

Consolidated
Half-year

% 2007 2006
All Amounts In USD Change Us$'000 UsS$'o00
Sales revenue from continuing operations UP 74 664,533 618,771
Add: Share of sales ravenua from joint ventures
and associates up 1.0 82,381 81,600
Aggregated sales revenue 746,914 700,371
Eamings before Interest and tax (continuing
operations)” DOWN 0.9 76,043 76,755
Profit before tax (continuing oparations) DOWN 0.2 63,789 83,942
Net profit after tax (continuing operations) up 25 43,387 42,334
Net profit after tax {continuing and
discontinued operations} DOWN 15 43,387 44,075
Net profit attributable to the members of Dyno
Nobel Limited DOWN 15 43,387 44,037
Basic and dilutive earnings per share -
cantinuing and discontinued operations {(cents
per share) DOWN 1.8 54 55
Baslc and dilutive earnings per share -
continuing operations (cents per share) up 38 5.4 5.2
Net tangible assets per share (US$ per share) up 366.7 0.14 0.03
Net assets per share (US$ per share) UP 66.2 0.37 0.22

Dyno Nobel Limited declared and pald an unfranked dividend of A2.8 cents per share on 27 April 2007.

Dyno Nobel Limited has determined to pay a 40% franked dividend of A2.8 cents per share on 23 October

2007. Record date for determining entiiement ta the dividend ts 4 September 2007.

A dividend reinvestment pian has operated since April 2007. If an elaction to participate in the dividend
relnvestment pian has not been previously lodged, such an election must be recalved by 4 September

2007,

.Amgatedm!esrsvanuelsdaﬁnedasstahnaysalesmnuepmsshamofsalasmvanusﬁun[drﬂmrdumsandawodam
The directors befleve the disciosure of the revenue eftbutable (o joint venfures and assoclates provides additional rslevan!

information on the business of Dyno Nobel Limied.

* Consistant with the prospectus, Earnings before Inferest end tax mesans eamings before net financing costs and group tax.
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DIRECTORS’ REPORT

The directors of Dyno Nobel! Limited submit herewith the financial report, presented in United States
dollars, for the half-year ended 30 June 2007. In order to comply with the provisions of the Corporations
Act 2001, the directors report as follows:

Directors

The namoes of the directors of Dyno Nobel Limited during or since the end of the half-year are:
Name

Geoff Tomlinson (Chafrman)

Peter Richards

Ralph Hamett

Rod Keller

John Muir

David Walsh

David Wills

The above named directors held office during and since the end of the half-year.

Principal activities

The principal activities of the consolidated entity (“the Dyno Nobel group”) during the half-year ended 30
June 2007 were the manufacture and sale of commercial explosives and related services to the mining,
quamying and construction industries in North America and Austrafia. The principal activities of the group
have not changed since the prior year.

Review of operations
Overview

Dyno Nebel Limited was incorporated on 4 January 2006 and listed on the Austrafian Stock Exchange on
7 April 2006.
During the period, Dyno Nobel Limited has focused on:

* continued improvement inftiatives in the operations acquired;
continued reaiisation of synergies from recent acquisitions;
a contract pricing model that mitigates Dyno Nobel Limited’s exposure to movement in input
costs.

Financial perfermance

Net profit after tax for the half-year period ended 30 June 2007 was US$43.4 million (2006:05344.0
million). The current period results inciude the after tax costs of restructure and asset Impalrment at the
Canadian North Bay facility of US$3.5 million and project feasibllity costs of US$1.5 million. The prior year
results included favourable adjustments of US$4.4 million. After making adjustments for these items net
proﬂt after tax was US$48.4 milﬁon (2006 US$30.6 miliion) &an increase of 22.2%.

; . . L Gmwu-lonprloryear -

i Ha»;_.@ period ended ?;IOQ'JUng;2QOT o uss millions % o ;.j Statirtory. i Pro-forma
Revanue $669.4 8.2% 4.7%
EBITDA* $103.4 17.4% 5.1%
NPAT * $48.4 22.2% 9.0%
NPAT {inciudes significant non-recurring #tems) $43.4 -1.4% 2.3%
EPS * 6.0 cents 22.4% 9.1%
EPS (includes significant non-recurring fems) 5.4 cents 1.8% 1.8%

Note: The tabia provides the campany’s statutory performancs and the percentage growth compared to last yoar for both statutory and

pro-forma,
* exciudes significant non-recurring ltems.




Significant changes In state of affalrs
Acquisition of other entities and operations.
During the half-year, the Dyno Nobe! group acquired:

. 2%9% of Fabchem China Limited, a leading manufacturer of commercial explosive devices in
ina;
100% of of Le Groupe, Castonguay Ing, the largest drilling and blasting company in Canada;
100% of Tradestar Corporation, a USA company speclalising in bulk explosives delivery systems;
50% of Tenaga Kimia SDN BHD, s Malaysian explosives distribution company; and
the remaining 50% of Evenson Explosives LLC, a company partially acquired in 2008 through the
acquisition of ET1 Holdings Corp.

On 1 April 2007 the Dyno Nobel group acquired certain assets of Buckley Northem Nevada, an
explosives distributor.

On 14 May 2007 Dyno Nobel executed a share purchase agreement to acquire 50% of the share capital
of Sasol Dyno Nobel Propristary Limited. The compietion of the transaction is subject to obtalning
approva! from the Republic of South Africa Competition Tribunal.

Outlook
Eamings

The outiook for Dyno Nobel remains positive despite the downtum in the housing market and subdued
east coast coal sector in the United States. The robust demand from China, underpinning strong market
growth in Australia and Canada, together with the US Federal Government commitment to Infrastructure
(US$300 billion), should mitigate Dyno Nobel's exposure to the US housing downtum. Furthermore, the
full (hal-year) benefit of recent acquisitions and efficiency initiatives, coupled with typical seasonal
benefits in the US, bode well for the second half result,

Major capital projects
Dyno Nobel Moranbah

The enticipated development costs of Moranbah, the proposed ammonium nitrate manufacturing facility in
Queensland, have substantially increased. The principal project construction contract is to be an “afliance”
contract which will have a risk and reward sharing component and is cufrently under negotiation. Until
engineering deslign and the construction contracts are finalised it will not be practical to estimate the likefy
final capital cost. However, it is already evident that this wili be significantly higher than the previous
astimate of A$520 million.

The company remains confident that the internal rate of retum of the completed project, including pull-
through, will exceed the Company’s current cost of capital. The project is now expected to be completed
in the first half of 2009.

Cheyenne expansion

Due to changing market conditions, the ammonium nitrate expansion project in Cheyenne, Wyoming is
being re-examined from both a scope and schedule perspective. Subject to confirmation of external cost
estimates and the timing of customers’ expansion plans, the likely revised plan will see the ammonium
nitrate solution (ANSOL) and nitric acid plants commissioned in the second quarter 2008, and a deferral
of the ammonium nitrate prill tower until 2010. The revised plan would also involve expanding the ANSOL
plant capacity from 150,000 to 200,000 short tonnes per annum, while the new prill tower, when
constructed, would have a capadity in the vicinity of 250,000 short tonnes per annum. The expanded
ANSOL output would enable Dyno Nobel to leverage strong agricultural fertilizer demand during the
interim period until the prili tower is commissioned. The revised project cost to complete the upgrade of
the initial expanded phase is estimated to be In the vicinity of US$80 miilion. The planned eamings
contribution from the project remains unchanged for 2008,




Dividend

On 23 August 2007, the directors of Dyno Nobe! Limited determined to pay a 40% franked dividend of
A2.8 cents per share on 23 October 2007. This dividend equates to 45 % of consolidated net profit after
tax, for the haif-year ended 30 June 2007. The record date for the dividend is 4 September 2007, The
company has in existence a dividend reinvestment plan ("DRP") and eligible shareholders will be able to
participate in the DRP In relation to the dividend. The DRP Is optional and an Information booklet and
application form are available from the company. Completed application forms electing to participate (n
the DRP must be received by the company by no later than 5.00pm (Sydney time) on 4 September 2007
in order io be effective.

Dyno Nobel Limited declared and paid an unfranked dividend of A2.8 cents during the half-year.

The dividends disclosed in 2006 are dividends that were declared and pald out of the pre~acquisition
profits of Dyno Nobel Holdings ASA, the former parent entity, to the previous holders of the equity in Dyno
Nobel Holdings ASA.

Subsequent events

On 2 July 2007, the Dyno Nobe! group lodged a Product Disclosure Statement with ASIC for an offer of
hybrid capital in the Dyno Nobel Step-Up Preference Securities (*Dyno Nobe!l SPS"). The offer proposed
to raise A$250 million through an issue of Dyno Nobel SPS with the abliity to accept oversubscriptions for
up to A$50 million. The offer, including oversubscriptions, was fully subscribed and the issue settled on 3
August, 2007, The total funds raised, A$300 milllon (US$265 million), were used to repay debt.

There have been no other matters that have arisen since the end of the half-year, that have significantly
affected, or may significantly affect, the operations of the consolidated entity, the results of those
operations, or the state of affairs of the consolidated entity in future years.

Auditor's independence declaration
The auditor's independence declaration is included on page 7 of the half-year financial report.

Rounding of amounts

Dyno Nobel Limited is a company of the kind referred to in ASIC Class Order 98/0100, dated 10 July
1898, and in accordance with that Class Order amounts in the directors’ report and the half-year financial
report are rounded off to the nearest thousand dollars, unless otherwise indicated.

Signed in accordance with a resolution of directors made pursuant to s.306 (3) of the Comporations Act
2001.

On behalf of the Directors
Geoff Tomlinson

Chaiman
Sydney, 23 August, 2007




The Board of Directors
Dyno Nobel Limited

Level 24, AGL Centre
111 Pacific Highway
North Sydney NSW 2080

23 August 2007

Dear Board Members
Dyno Nobel Limited

in accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following
deciaration of independence to the directors of Dyno Nobe! Limited.

As lead audit partner for the review of the financial statements of Dyno Nobel Limited for the financial half-
year ended 30 June 2007, | declare that to the best of my knowledge and belief, there have been no
contraventions of;

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the review;
and

(i) any applicable code of professional conduct in relation to the review.

Yours sincerely

DELOITTE TOUCHE TOHMATSU

Samantha Lewls
Partner
Chartered Accountant

Sydney, 23 August 2007



Independent review report to the members of

Dyno Nobel Limited
Scope

The financial report and directors’ responsibility

The financial report comprises the income statement, balance sheet, statement of changes in equity, cash
flow statement, selected explanatory notes and the directors’ declaration for the consolidated entity for the
half-year ended 30 June 2007 as set out on pages 9 to 26. The consolidated entity comprises both Dyno
Nobel Limited (the company) and the entities it controlled at the end of the half-year or from time to time
during the hatf-year.

The directors of the company are respansible for the preparation and true and fair presentation of the
financial report in accordance with Accounting Standards in Australia and the Corporations Act 2001. This
includes responsibility for the maintenance of adequate financial records and intemal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting estimates
Inherent in the financial report.

Review Approach

We have performed an Independent review of the financial report in order to state whether, on the basis of
the procedures described, anything has come to our attention that would indicate that the financlal report
is not presented falrly in accordance with the Corporations Act 2001 and Accounting Standard AASB 134
‘Interim Financial Reporting’, so as to present a view which is consistent with our understanding of the
consolidated entity's financial position, and performance as represented by the results of its operations, its
changes In equity and its cash flows, and in order for the company to lodge the financial report with the
Australian Securities and Investments Commission.

Our review was conducted in accordance with Australian Auditing Standards applicable to review
engagements. A review Is limited primarily to inquiries of the antity’s parsonnel and anslytical procedures
applied to the financial data. These procedures do not provide all the evidence that would be required in
an audit, thus the level of assurance provided is less than given in an audit. We have not performed an
gudit and, accordingly, we do not express an audit opinion.

Statement

Based on our review, which Is not an audit, we have not become aware of any matter that makes us
beliave that the half-year financlal report of Dyno Naobel Limited is not in accordance with the Corporations
Act 2001, including:

(e} piving a true and fair view of the consolidated entity’s financial position as at 30 June 2007 and of
its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 ‘interim Financial Reporting’ and the Corporations
Regulations 2001.

DELOITTE TOUCHE TOHMATSU
Samantha Lewis

Partner

Chartered Accountants

Sydney, 23 August 2007




DIRECTORS’ DECLARATION

The directors declare that:

(8) in the directors’ opinion, there are reasonable grounds to believe that the company will be able to
pay its debts as and when they become due and payable; and

(b) in the directors’ opinion, the attached financial statements and notes thereto are in accordance with
the Corporations Act 2001, including compliance with accounting standards and giving a true and
fair view of the financial position and performance of the consolidated entity.

Signed In accordance with a resolution of the directors made pursuant to 5.303 (5) of the Corporations
Act 2001,

On behalf of the Directors

Geoff Tomlinson
Chairman

Sydney, 23 August, 2007




Condensed consolidated income statement for the half-year ended 30 June 2007

Consolidatad
Half-year Half-year
ended ended
30 hme 2007 30 June 2008

US$'000 US$'000
Sales revenue 664,533 618,711
Cther revenue 4,843 10,329
Total revenue 669,376 629,100
Other income 88 79
Share of net profits of associates and jointly controlied entities accounted for using the
equity method 5,815 3,600
Changes In inventories of finished goods and work in progress (3.478) {2.490)
Raw materlals and consumables used and finished goods purchased for resale (289,540) (301,290)
Purchased services (79,313) (68,393)
Repairs and maintenance (20,873) {15,558)
Outgoing freight (25,792) (23,300)
Lease payments {5.644) (3,535)
Depreciation and amortisation expense (20,010) (15.577)
Share-based payment expense (1.040) (792)
Other employse benefits expense {141,847) {114,595)
Restructuring and related asset impairment expenses (5,397) -
Other expenses from ordinary activities {6,302) {10,494}
Total operating expenses (593,333) (552,345)
Profit from operations 76,043 76,755
Finandial income 1,999 4,065
Financial expenses {14,253) (16,878)
Net financing costs {12,254) (12,813)
Profit before tax 63,789 63,942
Income tax expense {20,402) (21,608)
Profit from continuing operations 43,387 42,334
Profit from discontinued operations - 1,741
Profit for the half-year 43,387 44,075
Profit attributable to minority interest - {(38)
Profit attributable to members of Dyno Nobel Limited 43,387 44 037
Eamings per share:
From continuing and discontinuing operations:
Basic (cents per share) 54 55
Diluted (cents per share} 54 55
From continuing operations:
Basic (cents per ghare) 5.4 5.2
Diluted (cents per share) 54 52

Notes to the financial statements are included on pages 15 1o 26,
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Condensed consolidated balance sheet as at 30 June 2007

_Consolidated
30 June 31 December
2007 2006
US$1000 US$'000
ASSETS
Cumrent assets
Cash and cash equivaients 19,932 33,402
Trade and cther receivables 218,653 159,625
inventories 121,672 107,930
Other 19,608 32,403
Total curront assets 379,865 333,360
Non-currernit assets
Investments accourtted for using the equity method 84,171 63,687
Other financial assets 41,847 35,008
Property, plant and equipment 585,118 395,113
Deferred tax assets 23,375 26,098
Goodwill 161,579 137,986
Other intangible assets 26,192 20,776
Other 584 456
Total non-currant assets 902,866 669,124
Total assets 1,282,731 1,002,484
LIABILITIES
Current llabilities
Trade and other payables 179,198 160,782
Bermowings 24,742 14,233
Curmrent tax liabiiities 12,882 5472
Provisions 14,406 15,849
Total current llabllities 231,228 196,336
Non-current lablitties
Borrowings 683,077 507,695
Provisions ©8,603 66,189
Total non-current liabllities 752,580 573,684
Total liabllitles 983 808 770,220
Net assets 208,923 232,264
EQUITY
fssued capital 322,214 302,540
Other equity 10,570 10,570
Reserves 35,563 13,176
Accumulated losses (69,424) (94.022)
Total equity 298,923 232,264

Netes to the financlal statements are inciuded on pages 15 to 26,
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Condensed consolidated statement of changes in equity for the half-year ended 30 June 2007

US$'000

interest Ioxses Totel

(927}

16,278

232,264

(1,204)

47

- {1,294)

in equity - -

22,368

347

- 21,419

Proftt for the hati-year

43,387

Total recognised
income and nees -

22,3668

347

64,800

Transactions with equity hoiders as aquity holders

Dividend reinvestment

plan * 18,789 -

Cuost of dividend

relnvestment ptan (188} .

Exercise of options 1,140 -

Transfer from equity-

settled employes

benefits ressrve 72 -

Shares acguired under

{Dyno Nobe) Employes

Share Ownership Plan {138) -
} Share-based

payments - -

{18,789) -

. - - (188)
- 1,140

- 139}

1,040 - - 1,040

Balance at

30 June 2007 322,214 10.570

(2,221)

1,700

3.490 (6,050} {89,424) 208,923

Notes to the financial statements are inctuded on pages 1510 26,
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Condensed consolidated statement of changes in equity for the hatf-year ended 30 June 2007

of minaority

josses)

Totzl

Batance ot
1 January 2006 443,695 -
Prior year

2,729

487,968

2,943

918,852

2,943

Restated batance
1 January 2006 443,695 -

2,720

021,795

Loss on derivative
fnancial
instruments - -
Exthange
) differences arising
on transiation of
}_toreign opertions : :

2,174

{1,889)

2174

{1,689)

Net income
recognized directly
in aquity - -

2174

{1,668)

Profit for the half-year - -

44,037

44,075

Total recognized
income and expenss - -

2,174

{1.688)

44,037

44,580

Changes srising from (PO and restructuring transactions
Issue of shares on
fioat - 1,374,244
Transaction casts of
issua net of tax
benef. - (24,855)
Acquisttion
edjustment’ - {1,340,177)
Payment of dividand
out of pre-acquisition
} profits to equity
hoiders In DNH ASA? - -
} Reduction of capital
on restructure {135,000) -
Other changes
Change In functiona
cumrency of DNHASA {6,155) -
Acquisttion of minorty
interests - -
Transactions with equlty holders as squity holders
Share-basad
_payments - -

6,155

782

(6,741)

(848,218

1,374,244

(24,855)

(1,340,177)

(B48,218)

(135,000)

(8,741}

782

Balance st
30 June 2006 302,540 8412

1,882

8,220

T92

(5.574)

{133,272)

154,600

Tin accordance with the reverse acquisition accournting requirements of AASD 3 Business Combinations’, the issuad captal shown fs & continuation of the issved ceplial of the
legal suhsidiary, Dyno Naobel Holdings ASA, the former parent enilly.
‘mmamdmmmawmwmmmmmmmmhumt

*Detalis of the prior yoar adjustment has been set out in Note 3.

Notes ta the financlal statements are included on pages 15 to 26.
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Condensed consolidated cash flow statement for the half-year ended 30 June 2007

Consolidated
Haif-year Half-year
ended anded

31 June 2007 30 June 2008
US$000 US$000

Cash fiows from operating activities

Recsipts from customers 633,511 611,860
Payments to suppliers and employees (555.923) (560,202)
Interest and other costs of finance paid {16,110) (17,216}
Interest recelved 454 1,835
income tax paid {11,610) (19,276)
Net cash provided by operating activities 50,322 17,001
Cash flows from Investing activities
Dividends received 2,700 942
Payment for businesses (86,058) {100,785)
Payment for property, plant and equipment (159,380) (29,016)
Proceeds from sale of property, plant and equipment 514 1,008
Net cash used in Investing activities (242,224)  (127,831)
Cash flows from financing ectivities
Proceeds from issues of equity securities 1,140 779,413
Payment for share issue costs {188) {28,550)
Proceeds from borrowings 200,558 135,600
Payment for debt issue costs - (1,125)
Repayment of borrowings (26.816) (333,266)
Loans to associates and jointly controlled entities {6,861) -
Redemption of preference shares - (418,563)
Net cash provided by financing activities 167,833 133,509
Net (decrease)/ Increass In cash and cash equivalents (24,069) 22,679
Cash and cash equivalents at the beginning of the half-year 33,402 35,131
_Effects of exchange rate changes on the balance of cash held in foreign currencies 805 (200)
CASH AND CASH EQUIVALENTS AT THE END OF THE HALF-YEAR 10,138 57,610
Cash and cash equivalents at the end of the half-year Includes:
Cash at Bank 19,932 57,610
Bank overdraft { included In current labllites-borrowings) {8,794} -
CASH AND CASH EQ‘EVALENTS AT THE END OF THE HALF-YEAR 10,138 57,610

YIncluded in cash and cash equivalents for 2006 Is U/S$ 19.6 milion of cash which Is restricted for support of bank guarantses. There are
no restrictions applying to the cash and cash equivalents disclosed for 2007,

Notes to the financial statements are included on pages 15 to 26.
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Notes to the condensed consolidated financial statements

1.

Significant accounting policles

Corporate Information

Dyno Nobel Limited is a fisted public company, incorporated in Australia and operating in the
Americas (which includes the United States, Mexico and Canada) and Australia/Asia.

Statement of complliance

The half-year financial report is a general purpose financial report prepared in accordance with the
Corporations Act 2001 and AASB 134 'Interim Financial Reporting' ("AASB 1347). Compliance with
AASB 134 ensures compliance with Intemational Financial Reporting Standard IAS 34 ‘Intefim
Financial Reporting’. The half-year financial report does not include notes of the type nommnally
included in an annual financlal report. The notes that are included with the half-year financial report
are intended to provide an explanation of events and transactions that are significant to the
understanding of the changes in financial position and performance of the entity since the last annual
reporting date, and should be read in conjunction with the most recent annual report.

Basis of preparation

The condensed financial statements have been prepared on the basis of the historical cost except for
the revaluation of certain financial instruments. Cost is based on the fair values of the consideration
given in exchange for assets. All amounts are presented in United States dollars, unless otherwise
noted.

The company Is a company of the kind referred to in ASIC Class Order 98/0100, dated 10 July 1998,
and in accordance with that Class Order amounts in the directors’ report and the half-year financial
report are rounded off to the nearest thousand dollars, uniess otherwise indicated.

The accounting policies and methods of computation adopted in the preparation of the half-year
financial report are consistent with those adopted and disciosed in the company’s annual report for
the financial year ended 31 December 2006.
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Significant accounting policles (cont'd)

Adoption of new and revised Accounting Standards

At the date of authorisation of the financlal report, a8 number of Accounting Stendards and
Interpretations were in Issue but not yet effective.

Initial application of the following Standards will not affect any of the amounts recognised in the
financlal statements, but may change the disclosures presently made in relation to the consolldated
entity’s and the company’s financial statements:

Expected to be initially
Effective for annual reporting | applied in the financial
Standard/interpretation periods beginning on or after | year ending
AASB 2007-7 'Amendments fo Australian { 1 July 2007 31 December 2008
Accounting Standards'’
AASB 8 ‘Operating Segments’ 1 January 2009 31 December 2009

Initiaf application of the following Standards and Interpretations, whilst potentially applicable to Dyno
Nobel, is not expected to have any material impact on the financial statements of the consolidated
entity and the company:

Expected to be Initially

Standardiinterpretation

Effective for annual reporting
periods beginning on or after

applied In the financlal
year ending

AASB Interpretation 11 ‘AASB 2 -

1 March 2007

31 December 2008

Group and Treasury Share Trangactions'

AASB  2007-1 ‘Amendments to
Austrafian Accounting Standards arising
from AASB Interpretation 11°

1 March 2007 31 December 2008

AASB  2007-2 ‘Amendments to { 1January 2008 31 December 2008
Australian Accounting Standards arising

from AASB Interpretation 12'

AASB interpretation 14 ‘AASB 119 = | 1 July 2008 31 December 2009

The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and

thelr Intaraction’

AASB 123 ‘Borrowing Costs' ~ revised | 1 January 2009 31 December 2009
standard

AASB 20076 ‘Amendments to |  January 2009 31 December 2009

Australian Accounting Standards arising
from AASB 123

AASB 2007-4 ‘Amendments to Australian Accounting Standards arising from ED 151 and Other
Amendments’ is effective for annual reporting periods beginning on or after 1 July 2007 (31
December 2008 for the Dyno Nobe! Group). AASB 2007-4 makes amendments to 8 number of
Australian Accounting Standards to infroduce various accounting policy options, delete various
disclesures presently required and make a number of editorial amendments. One of accounting
policy options allowed under AASB 2007-04 s the accounting for jolntly controlled entities using the
proportionate consolidation method. Dyno Nobel is currently considering whether to change its policy
in relation to the accounting for jointly controlled entities from the equity accounting method to the
proportionate consolidation method, including whether to adopt AASB 2007-04 early, Whilst the
method of presentation would not impact the group's net profit after tax or net assets, if proportionate
consolidation accounting was adopted changes would be made in the disclosure of Individual line
items.

A number of other standards have been issued that have not been listed above as they are not
relevant to the Dyno Nobel Group's operations.
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2. Significant items

Hallysarended  Helyear ended
30 June 2007 30 Jure 2008

US$000 Asy'ooo
Profit from continuing operations for the half-year includes the
following items that are significant because of their nature, size or
incidence:
Gains .
Net curtailment gain on US pension pian - 7,115
Less: Applicabte Income tax expense - (2,846)
Net foreign exchange gain - 1,960
Less: Applicable income tax expense - (266)
- 5,963

Expenses
Restructure expenses and related impalrment of assets 5,597 -
Less: Applicable income tax expense (2,138) -
Project feasibility costs 1,826* -
Less: Applicable income tax expense (310) -

4,975 -

'Effective April 2007, Dyno Nobel undertook & review and restructuring of its operations and assets af North Bay,Canada.
The North Bay plant was acquirad as part of the ETI Holdings Corp group in February 2006,

*During the periad and in accordance with its strategic objective to enter those femifories sokd 8s part of the group restructuring
in 2005, Dyno Nobel inturred dus difigence co5ts in relation to potential acquisitions which were uitimately not compieted.
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Accounting palicies, accounting estimates and errors

Prot Year Adiustment

The following prior perlod emors were discovered and comected in preparation of the 30 June 2007
half-year financial report. As required under AASB108 'Accounting Palicies, Changes in Accounting
Estimates and Errors’, the errors have been corrected retrospectively by restating the comparative
amounts for the balance sheet as at 31 December 2008, opening retained earnings as at 1 January
2006 and the income statement for the half-year ended 30 June 2008.

Nature of error

The economic entity recognises significant liabllities end asset retirernent obligations as part of its
ongoing business operations. These calculations require the use of cost estimates and discount
rates. In the 30 June 2006 and 31 Decamber 2008 financial reports, the consolidated entity identified
g calculation error In relation to the environmental liabililes and asset retirement obligation
provisions. The amount of the error has been quantified below.

Income statement aeffect:

The retrospective cormesponding income statement error in relation to the items described above was
less than US$106,000 for the half-year ended 30 June 2006.

EPS effect

Consistent with the income statement effect noted above, the error has no impact on the basic or
diluted eamings per share for the half-year ended 30 June 2006.

—Consolidated
1 January 2008
—US$000
Balance sheet effect:
Overstatement of non~current provisions in relation to environmental
liabiliies and asset retirement obligation 6,206
Overstatement of fixed asset dismantiement (net of depreciation) (1,390)
Overstatement of deferred tax assets (1,873)
Effect on net assets of prior period 2943
Revisions of accoupting estimates

There were no revisions in the estimates for the half-year ended 30 June 2007.

During the half-year ended 30 June 2006, the directors reassessed the useful life of certain fixed
assets in the USA. The financial effect of this reassessment, assuming the assets are held until
the end of their estimated useful {ives, was to decrease consolidated depreciation expense in the
current half-year by epproximately US$3.050 million and for the next 1-2 financlal years by
US$6.100 million with a diminishing annual impact thereafier.
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4. Dividends

Hattyearended  Halfysaranded
30 June 2007 30 June 2006
US$000 _US$'oo0

Dividends paid out of post IPO' eamings 18.789 )

Dividends paid out of pre IPO eamings - 648,218

'Initial Public Offering (1PC").

On 23 August 2007, the company determined to pay a 40% franked dividend of A2.8 cents per share
(A%23.0 million). The dividend will be paid on 23 October 2007. The financial effect of the proposed
dividend has not been brought to account in the financial statements for the period ended 30 June
2007 and will be recognised in the 31 December 2007 financial report.

On 27 April 2007, the company declared and paid an unfranked dividend of A2.8 cents per share
(A$22.5 million) out of its post IPO retained eamings as part of the company'’s dividend reinvestment
plan ("DRP"). As a result of the participation in the DRP, 4,718,814 fully paid ordinary shares were
issued to shareholders. In accordance with the DRP underwriting agreement, Macquarie Equity
Capital Markets Limited acquired 5,006,898 shares in order to seltle the cash obligations arising from
those shareholders who did not participate in the DRP.

On 13 March 2006, the directors of Dyno Nobel Holdings ASA, the former parent entity, declared and
paid 2 dividends, being US$149 million (US$5.31 per share) and US$499.2 million {US$17.80 per
share) as part of the group restructure transactions occurring prior to the IPO.
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5. Segment information
(a) Business

The conzalidated entity operates in only one segment of business, namely the manufacture and sale of
commercial explosives and related accessories to the mining, quarrying and construction industries.

(b) Geographical segments
The consolidated entity operates predominately in two geographical segments, the Americas and Australia.

2007 Prt ing Americas Australia Other Unallocated Total

Qeographical US$'000 USs$'000 US$'000 US$'000 Us$'000

Sales to external customers 543,047 121,486 - - 684,533

Other revenue 4,908 25 - - 4,931

Total segment revenue 547,953 121,511 - 660,464

Segment result 83,857 8,371 - - 70,228

Share of assoclates and jointly controfled

' entities resutt 3,40 3,067 (653) . 5,815

, Total resuft 67,258 9,438 (653) . 76,043
Unaliocated net finance costs {12,254) {12,254)

Profit frem continuing operations before income tax 83,789
income tax expense {20,402)

Profit from continulng operations 43,387

2006 Pri reparting Americas Australia Other Unallocated Total

geographicat US$'000 US$'000 Us$'000 LIS$'000 US$'000

Sales to extemnal customers 516,088 102,683 - - 518,771

Other revenue 10,389 19 10,408

Total segment revenue 526,477 102,702 - - 629,179

) Segment result 65178 1,977 - - 73,155

Share of associates and jointly controlled

| entities resutt 3263 2,083 {1,776) . 3.600

Total resutt 68,471 10,060 {1,776) - 76,755
Unallocated net finance costs (12,813} (12,813)

Profit from continuing operations before income tax 83,042
Income tax axpensa (21,608}

Profit from continuing operations 42,334

Profit from operations discontinued in 2006 have been disciosed at Note 6 (b).
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8. Acquisition and disposals
a) During the current half-year the consolidated entity acquired in the Americas the entities listed below:

Name of entity Tredestar Corporetion

% Acquired 100%

Date of acquisition 10/02/2007

Nature of business Spedialised bulk explosives delivery systems

The net assets acquired in the business combination and the goodwill arising are as follows:

Acquires's Fair value Fair vaue'
carmying adjustments
amount before
business
combination
US$'000 US$'000 US$'000
ASSETS
Cash and cash equivalents 1,024 - 1.024
Receivables 967 - 967
Inventories 1,213 - 1,213
Other financial assets 125 - 125
Praperty, plant and equipment 133 M 167
Intangibles - 3,330 3,330
TOTAL ASSETS 3,462 3,364 6,826
LIABILITIES
Payables 1,725 - 1,725
Provisions 2 - 2
Other M - 341
Deferred tax liability 54 - 54
TOTAL LIABILITIES 2,122 - 2,122
NET ASSETS 4,704
Goodwill arising on acquisition’ 609
Cash consideration paid 5,313
Contributed revenue’ 3,412
Net profit after tax’ 447

"Goodwill is altributable to the synergies axpected to arise as a resuft of the acquisiion.

*The fair value of the nef assels has been determined on a provisional basis. In eccordance with AASE 3 ‘Business
Combinations' "AASB 37), adjustiments to provisional delterminations are permitted provided the emounts are completed
within 12 months of the acquisition dete. The fair valua of the assets and liabliities ere in the process of being finalised.

’Revenue and profit for the acquired entlty has not been disclosed 8s If the business combination had occurred from the
beginning of the half-year. The Information is not resdlly avaliable as Dyno Nobel Limited would have managed the
businesses differently and therefore the resufts would have been different from the actual resufts. The information disclosed
is from the date of acquisition.
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6. Acquisition and disposals (cont'd)

Name of entity Le Groupe, Castonguay Inc,
% Acquired 100%

Date of acquisition 110572007

Nature of business Driliing and blasting company

The net assets acquired In the business combination and the goodwill erising are as follows:

Acquiree's Fair value Fair value®
carrying adjustments
amount before
business
combination
US$'000 US$'000 US$'000
ASSETS
Recelvables 21,930 - 21,930
Inventories 6,793 - 6,703
Property, plant and equipment 22 87¢ - 22,870
Other 1,334 - 1,334
TOTAL ASSETS 52 927 - 52,927
LIABILITIES
Payables 2,775 - 2,715
Loang 17,818 - 17.818
Provisions 3,896 -~ 3,806
TOTAL LIABILITIES 24,489 - 24.489
NET ASSETS 28,438 - 28,438
Goodwlll arising on acquisition’ 15,814
Cash consideration paid 44,252
Contributed revenue® 14,020
Net profit after tax® 836

'Goadwmsm»mmmmmsmmwmwmmmmmmmmemmw
the strategic edvantages expected to ariss as a result of the acquisition.

The fair value of the net assefs has been determined on & provisional besis, In accordance with AASE 3, adjustments to
provisionsl determinations ane parmittod provided the emounts re completed within 12 months of the acquisition date. The fair
value of the assets and labilities are In the process of being finafised.

*Revenue and profit for the ecquired entity has not been disclosed as If the business combination had occurred from the
beginning of the hal-year. The information is not readily avallable as Dyno Nobel Limied would have managed the businesses
differently and therefore the results woukf have besn diffsrent from the sctual results. The information disclossd s from the date
of acquisifion,
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6. Acquisition and disposals (cont'd)

Name of entity Evenson Explosives LLC

% Acquired Dyno Nobe! acquired the remaining 50% interest
Date of acquisition 110572007

Nature of business Drilling end blasting company

The net assets acquired In the business combination and the goodwill arising are as follows:

Acquiree’s Fair value Fair value!
carrying amount adjustments
hefore business
combination
US$'000 Uss$'000 UsS$'000

ASSETS
Cash and cash equivalents 173 - 173
Receivables 707 - 707
inventories g7 - 387
Intengibles - 2,480 2,480
Property, plant and equipment 300 654 994
Other 19 - 19
TOTAL ASSETS 1,586 3,174 4,760
LIABILITIES
Payeables {644) - (644)
Bormowings 4 - 4
TOTAL LIABILITIES (640) - {640)
NET ASSETS 2,226 3.174 5,400
Asset revaluation reserve’ (347)
Goodwill arising on acquisition’ 140
Cash consideration paid 5,193
Contributed revenue’ 2,326
Net profit after tax® 465

'Gooawill is sttributable to the acquired entlty's strong pasition and profitability in trading in the drifing and axplosives market and
the strategic advantages expected (0 arise ag & result of the acquisition,

The fair value of the nel assels hes been delermined on a provisional basis. tn accordance with AASB 3, edjustments fo
provisional deferminations are permified provided the amounts are completed within 12 months of the acquisition dafe. The fair
velue of the assets end liabifities are in the process of being finalised.

*Revenue and profit for the acquired entity has not been disclosad as if the business combination had occurred from the beginning
of the half-year. The information ks not readily avallgble as Dyno Nobe! Limited would have managed the businessss differently end
thersfore the results would have been different from the actual results. The information disclosed Is from the dafe of acquisition,

“In acoordance with AASB 3, where a business combination Is achioved in stages, each transaction is treated separately using
cost end fakr value information at the date of each exchange transaction.
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Acquisition and disposals {cont'd)

On 16 January 2007 the Dyno Nobe! group acquired 29.9% of Fabchem China Limited (*Fabchem®).
Fabchem is a leading initiation systems suppiler in China. The total purchase consideration, including
deferred consideration, is US$32.5 million. The purchase consideration comprises an upfront cash
payment of $$0.52 cents per share (US$26.0 million), and deferred payments of S$0.05 contingent on
Fabchem being granted an export licence and $$0.13 contingent on Fabchem achieving specified
financial performance hurdles.

On 1 April 2007 the Dyno Nobe! group acquired certain assets of Buckley Northemn Nevada, an
explosives distributor, for US$ 4.4 million. The group also acquired 50% of Tenaga Kimia SON BHD, e
Malaysian distribution company for US$1.2 million, and 100% of Patriot Explosives, a North American
explosives company for US$0.1 million.

On 14 May 2007 Dyno Nobel executed a share purchase agreement to acquire 50% of the share
capital of Sasol Dyno Nobe! Proprietary Limited for a net consideration of 250 million rand. The
completion of the transaction is subject to obtaining approval from the Republic of South Africa
Compatition Tribunal.

2006 Acquisition of Dyno Nobel Holdings ASA by Dyno Nobel Limited

Effective 5 Aprit 2006, Dyno Nobe! acquired 100% of the shares in Dyno Nobel Holding ASA for
US$1,475 million through the issuance of & loan note for US$1,011 millicn and the assumption of debt
of US$464 million. To settle the loan note purchase consideration, Dyno Nobel Issued 346,339,156
ordinary shares for US$593 million, and a further 244,746,106 convertible redeemable preference
shares for US$418 million. Through an IPO on the Australian Stock Exchange on 7 April 2008, Dyno
Nobel issued a further 455,746,221 ondinary shares for A$1,048 million (US$781 million less
transaction costs and associated tax benefit of US$24 million). The proceeds from the IPO were used
to reduce debt and redeem the convenriible redeemable preference shares,

In accordance with AASB 3, the acquisition of Dyno Nobe! Holdings ASA by Dyno Nobet! Limited was
accounted for as a reverse acquisition and the consolidated financial statements have therefore been
prepared as a continuation of the financlal statements of the accounting acquirer, Dyno Nobel Holdings
ASA,

b) Discontinued operations

During 2005, the consortium that owned Dyno Nobel Holdings ASA separated the entity into two
business groups, being those entities retained and ultimately acquired by Dyno Nobe! Limited and
those entities, being substantially the businesses in Latin America, Asia, Europe, Middle East and
Africa, that were ultimately sold to Orica Limited in 2005. The latter business were disclosed as
discontinued operations within the 2005 financial year. Included in the sale were certaln contracts in
Asia, which were contingent on prescribed conditions being met. These conditions were satisfied
during April 2006 and the profit on the sale, being US$1.7 million was therefore recognised in the half-
year ended 2006.
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lssuances, repurchases and repayments of securities
Ordinary shares
Total ordinary shares on issue as at 30 June 2007 are 816,233,903 (31 December 2006: 805,941,524).

Number of
Date Transaction _sheres
27 April 2007 Ordinary shares Issued arising from dividend refnvestment plan 9,725,712
1 June 2007 Ordinary shares Issued on exercise of executive share option plan 566,667
Total 10,292 379

On 30 March 2007, as part of the Dyno Nobe! Employee Share Ownership Plan, the plan managers
acquired from the market and held on trust a total of 164,000 shares on behalf of Dyno Nobel employees.

Share options
On 1 June 2007, 566,667 of the share options issued in 2006 under the executive share option plan
("ESOP") were redeemed.

On 13 June 2007, Dyno Nobel granted 4,202,503 share options over ordinary shares under ESOP.
These options had a fair value of A$2.2 million (US$1.8 million} at grant date and the options will vest
subject to the Dyno Nobel group meeting eamings per share hurdles for the years ended 31 December

2007 and 31 December 2008.

Earnings per share
Consolidated
Half-yasr ended Half-year ended
30 June 2007 30 Jurwe 2006
US$'000 US$'000
Profit used as the numerator in calculating basic and diluted earnings per
share 43,387 44,037
Adjustment 1o exclude profit from discontinued operations - (1.74%)
Profit from continuing cperations 43,387 42,296
Number Number
Weighted average number of shares used as the denominator in
calculating basic eamings per share 809,277,873 805,841,524
Weighted average number of shares used as the denominator in
calculating diluted eamings per share 809,605,958 805,941,524
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10.

Contingent liabilities and contingent assets

Dyno Nobel group is cumently a party to a number of unresolved litigation cases and disputes and may
be exposed to potential legal and other claims or disputes In the future with respect to its operations
and in relation to clalms arising out of the operations of certain recently acquired businesses.

Current outstanding claims include personal injury claims arising out of alleged defective products,
personal injury claims by employees hurt in the course of transporting products, claims for property
damage as a result of the group’s blasting activities and environment remediation claims and actions
brought against the group by third parties or relevant govemment agencies. The Dyno Nobel group
maintalns insurance that may cover all or a portion of any losses arising out of current and outstanding
claims. The Dyno Nobel group may be indemnified by the former owners of certain recently acquired
businesses for certain of the outstanding claims.

Based on the information currently available, Dyno Nobei Limited is not aware of any circumstance that
Is fikely to lead to a material exposure in respect of known outstanding claims.

The Dyno Nobel group may at any time be subject to a number of tax risk audits being undertaken by
relevant authorities in any of the jurisdictions it may be or have operated in. To date, ro materia! tax
assessments have been issued. The group is not able to assess any potential financial effect, if any,
that may exist as a result of any review or audit, however it is not aware of matters that will have a
material impact on the financial resuit of the Dyno Nobe! graup.

Subsequent events

On 2 July, the Dyno Nobel group lodged a Product Disclosure Statement with ASIC for an offer of
hybrid capital in the Dyno Nobel Step-Up Preference Securities ("Dyno Nobel SPS*). The offer
proposed to raise A$250 million through an issue of Dyno Nobel SPS with the abliity to accept
oversubscriptions for up to A$50 million. The offer, including oversubscriptions, was fully subscribed
and the Issue settled on 3 August, 2007. The total funds ralsed, A$300 million (US$265 million), were
used to repay debt.

There have been no other matters that have arisen since the end of the half-year, that has slgnificantly
affected, or may significantly affect, the operations of the consolidated entity, the results of those
operations, of the state of affairs of the consolidated entity in future years.
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